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THE FINANCIAL SITUATION.

It cannot be said that thers were any
really striking developments in a financial
way last weelk, and the stock market until

| toward the end of the waeek tended to thenar-
| rowness that has come to be normal at this
season of the year. Tealk naturally sub-
slded somawhat over the unpleasant and
disturbing Natlonal City Bank and Atohison
rebate soandals, and with the aotion of the
officlal of the bank concerned in the first
named affair in taking upon himself all
n‘u{mn sibility for the matter, and in resign-
2 his place in the institution, that inci-
i 'h rt may perhaps be considered as olosed
s0 far as its influence as a stock market
factor ia concernad, although the disgrace
of it {4 lasting and ita memory is likely to
be puignant for a long time It seems in
crder to say a word about the practice of
“overcertification® of brokers' cheoks which
| was illustrated in this case, and which
was made the aubject of much uninformed
criticiam in ocertain quarters. Overcertifi-
cation of this kind, however technically
! illegal, is not in itself a hlameworthy affair

from the Wall Street point of view. It i, |

in fact, an absolutely necessary adjunct of
tha cradit operations by which business in
| Wiull Street is now conducted; and if it
| ware to ha stopped it would come to pass
that all business relating to the buying and
gelling of stocks in the financial distriot
would have to ba conducted on a strictly

cash basis, which would mean, of cotrsa,
that about hall the auantity of business |

that {s now transaoted would have to ceaso.
I'he reason why overcertification js neces-

gary is--as peopls conversant with Wall |

Street affairs do not need to be told - that it
very often happens that atock eaommission

checks drawn by them in payment for
mecurities purchased, unless they reckon

| as cash the sums that they expect to re- | T

| caive in the due course of business before

| the end of the day. The hank carrying |

a broker's account is thus compelled, if
it dedires to retain the account at all, to
oertify that a check by its clients is good
aven though the specifio quantity of funds
called for may not be present in the bank
at the time. Tha bank must raly npon
the faith and Integrity of ita client in ma-
ing good the deficit before the closa of
business hours. It ia the rarest thing
in tha world for such confidence to he
misplaced, and tha fact that in Wall Street
history them is only a modicurmn of In-
atanoes where banks have ‘lost money
by the ocustom described s tha best
proof of ita efflciesncy and harmless-
ness. The easential thing about it is, how-
ever, that the bank overcertifying shall
do so for depositors whom it has tested
and approved, and shall not extand the
accommodation rashly or to unworthy per-
sons, It wasin violation of this well known
riile that the heinousness of the City Bank's
offence consiatad. The “credit man of the
bank was interested in putting out the

bank's money for the purpose of un- | g,

loading upon the publio the stock of a
mining scheme of most doubtful merit,
and he caused to he axtended for this end
tha same overcertification of credit—or
what was such in substance—as WwWas
allowed to reputable commission firms
in the ordinary conduct of affairs. There
wera collateral oircumstances, whioh now
need no further emphasis, making the
| transaotion peculiarly abhorrent It has,
however, served to impress a needed
lesson, and good rather than evil will
probably come from it. Regarding the
| Atchison matter, it must be said that tho
withdrawal of the requests made by the
| high officials of the Atchison company to
the Interstate Commerce Commission that
they be allowed to give testimony contro-
vertingevidence previously introduced and
which consisted of an admission in terms
by the general freight agent of the com-
pany that the Atchiron had granted rebates
in certain instances to one large shipper,
can only be taken as proof positive that
there is no defence to the charge that can
beaheld worthythename. Butitisbelieved
to be the general truth ahout this matter

that, deplorable as the facts are that have |
been revealed, they are 1-xn;'-,mi-»nul and |

isolated rather 'b an typical and common
That which justifies a sounder confidence
than has ever " fore been felt regarding
the position of railway investments in this

untry is that while vestiges of the old
abuses of fre
haps exist, they on
reiics of former timeas ['he wasting com-
petition that led to the excesses in railroad

rht mbates, &c., may per

lyv live as remnants and

congtmiction, to the wild rate f"l‘fll\“ per
formances, and other manias which often
"w!_d\..-\ rsty on the

gserved only aseloaks f
part of the railway o

has gone, The chief difficulties the rail-
roads now have to contend with are those

I8 themeelves,

attending the problem of the mere phys{

handling of the ipendous husiness tl
our great country offers to them, and
bhound to offer in even larger measure in
the vears to com¢

The varving news from Washington each
dav regarding prospeets for legislation

oty the fani and the rallron ¢
rate gquestions were, on the surface
currences  that need  gloc

prices more thian others t week; this being
the case hecausge in a «dull market attention
: apt to be focussed on matters that ordina-
rily wonld be thought of little importance

Substantial financial interests have not
and never have had the slightest fear that

any action will proceed from the present
)

iffalrs: and as the week

IO WAS, It seems, getting

ta be pretty general

as dead as a dooma
and the truth is that popm
garding the matter
wro nzr nterpre

the legal and practical difficulties in
the way of “increasing the Government
aunarvision over - ratlways, " and every

one poneedes that steps taken here will have
to be taken with extreme cholce and delili-
eration. Some hastily drawn bill through
e an coach and
1 the Houae of

| whioh the lawyers can “dny
four” may be passed thy
Represantatives at this sess

n of Congress

but if passed it will be ynerely as a measure

of expediency. avery one knowing that the
hill will not e slighteat chance of

esting thaappr il of the Senate and that
whatever action the railway freight mat-
teriseventually taken will aniy follow 4 long
and thoroughinvestigation of the subject
lru'“P Iy by a joint committer of Congress

It again seems pertinent here to urge the
point why those who are asking for new laws
’I"Hi more

edving these

purpose of rem

wrongs do not make

mea effort to avall themselves of the foree
of the laws S kintanon. - The
hasa read inde a the power
f twn great 1 ol Feds
departmenta the Interstate
Commission and the Department f Comn

merce and Labor, strengthened as these

!
aro by many recent statutes, such as the |
Elldns-Mann rebate aot of February, 1008,
punishing drastically acts,
misslon or omiasion,”
In regard to rebates and similar orimes
Is it not {noumbent upon those who arn
asking Congress to stretoh the legislative
power further into private business affairs
done bafore, making safe
navigation at the same time through the
oreated by numberiess
to prove that ax-

*either of com- |
of common carriers

than it has ever

dangerous shoals
| Bupreme Court decislon:,
Iating lawa are insufficient for the purposes
sought to be accomplinhed?
v market turned ve
and active right at the close of the week
under the lendership, as most good judges
had long expected would ba the case,
Union Pacific
becama charged with rumors that
‘l»\w‘v-,\mr‘m- favorably affecting the stock
7, but all these were mostly giess-
s one circumstance
soems as if in the nature of things some
provision must be making foreatisfactorily
arranging the Wesatern railroad

It may be that there has been

oment of this sort arrived
e m now reached by the North-
at Northern prefarred
y on tha subisct
sgarding Union

in the stocks of the constitu
Northern Seocurities
{ the benafit that tha o«
n Southern Paifl
| fundingplan that will
housea do not have the cash in their imme- |
diata possession with which to meel the |

will receiva from th

nerally speaking, it {
an increased dist

be postponed very
is sarning now on
oquitias, at least 18 per oent. 1t {a regarded |
sagacous and power
ment interests of our
1d Lake Shore or St
and the purchiases of tha company's stock
that have been mades and are baing made
probability more for pure and

and business situation from a broad point

and thesa two
Il the past have been
the most important elaments necessary (o
VvANCINg seority
for an indefinite time in future
one can discover anything in signt that is
going to alter them In the iron aud steel
business the outlook is partioularly

tv or lnck of prosperity haa coma {
bearing upon Wall

ports are that "w-
ly fn!'-n has provided

ample moisture and

In for the growth «
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NATIONAL
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OF THE CITY OF NEW YORK,
422 VWall Streot.
CAPITAL, $2,000,000, SURPLLUS, $1,400,000

FOUNDED 1503.
OFFICERS

Robert M. Gallaway v 1ave FPresident
Elbert A. Brinckerhoff.. .. ......¥Vice-Prosaldent
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Chas, Stewart Smith Merchant
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Donald Mackary Vermilys & Co
Robert 3. Gallawar President
Charles DD Dickey Brown Bros. & (o
George Sherman V.-F. Central Trust Co
Edward Holbrook Pres. Gorhan Mfg Co
Orris K. Eldredge Lldredge., Lewis & Co

Joseph W. Harriman Harriman & Company

ORIGINATL, CHARTER 1928

THE
CALLATIN

NATIONAL BANK
OF THE CITY OF NEW YORK

CAPITAL, - - - $1,000,000
SUBPLUS AND PROFIIS Earnsd), 2,200,000

OFFICER!
SAMUFEL WOOLVERTON, President
ALEXANDER H. STEVENS, Vice-President
GEORGE E. LEWIS, Cashie:
HOWELL T. MANSON, Assistant Cashier.

DIRECTORS
Adrian Iselin, Jr W Fmlen Ronsevelt
Thomas Denny Chas. A Peahodr
Frederie W Stevens Samuel Wonlyerton
Alexander H Stevens Charles /. Tweed
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TRUST COMPANIES,

Trust
Company

of the City of Netw York
49 Wall St

M Caita, Surplus & Profls, $8,000,000

BRAYTON IVES, President
ANTON A. RAVEN, Vica.Proa
BEVERLY CHEW, S8econd V.-'res,
CHARLES BAKER, Jr. Secretary,
BERTRAM CRUGER, Treasurer.
JAMES F, MONAMARA, Asn't Reo'y
JACOB C. KLINCK, Asn't Treas.

DIRECTORS:

will Inm Bull E.D.Mor 7 n,
\\ i I-m g;ndrr. I(hhnrd Mortiiner,

.( r-wfo John E, Parsons,
fenry W. orest, Ilrnn C. Perkinos,
in harfes M, Prate,
( h-r{nn rrndeuon Anton A Haven,

b. Norman ll “!‘ 1m,
{\'ilﬂ:maf?laumn.l»mll. tcrs

lirnvion Ives, -m!rbnll.lr

Morris K, Jesup, 1 Fdward Slimmaons,
‘dward B, Judson, ohn W, Simpson,
ewin Caen Ledyard, I' rancis &, hml(haru.
l.hrrll ,MeCurdy, Johu T, Terry,
fradie \l-rllu. R. rhnmn-

. 0. Mills, sto, Heury \Warren.

CETRUST COMPANY

Chamber of Commerce Building
6D-05 LIBERTY ST, NEW YOIK.,

Capital. .. .... ...... $1,000,000.00
surpliS..oe . onn ... 0,008,272.48

Allews interest on deposits subject to
check and transacts all Trust Company
business.

HENRY MONGENTHAU, Presldent,
HUGH J. GRANT, T. STALLKNECAOT,

Vice-I'res 24 Vice-Proes,
W.J, B, MILLS, ERNEST EHRMANN,
Lreasurer Becretary,

DIRECTORS:
Frederic P, Olcott, Frederiec Cromwell,
! l G. C. Haven,

NEW YOUK,
REN VIFTHAVE,
80 BROADWATY
100 WEST 125 1TH STREET
AD AVE. & 148TH STREET

l’—___‘_’:_”—"*"#‘_;f‘ bt |

CHARLES T. BRARNEY, Pres dent

FRED'K L. El H" xik 1st ‘» P.

JOSEPH T. BRO 2nd V.,

JULIAN M :.Hum ird V. P‘

B. L. ALLEN, &th V. P

FRED'K GORE KING . & Treas

J. M'LEAN \\n. IN, ‘.sﬂ Se

HARRIS A. DUNN .\,\
TRUST DE P\Rl “lb\l

WILLIAM B. RANDALIL, Trust Officar |
HARLEM BRANCH:

W. F. LEWIS, Manager | '

BRONX BRANCH: { /]

JOHN BAMBEY, Manager ’ {

Bowling Green Trust Co.

26 BROADWAY, NEW YORK,

Capital, $2,500,030. Surplus. 52,500,000,

orricens

EDWIN GOoULD President
WILLIAM H. TAYLOR Ist ¥V -President
CHAS, ' ARMSTRONG 24 ¥V -President
JOHN A HILTON AV . Pres. & Treas
WILLIAM M. LAWS Secretary
DIF
Ch e P. Armstrong
F Hrainard
Hobert . (
Edy nd LR \ am M AT
\W'm, Nelson ( W {orr
(sren o M .,
\| ‘ <
\ vilite ry
r J L3 )
i onp } r Ao,
B C F. Young.
n "','" RS s O SRR

TRAUST COMPANIIS

CAAAAAAAAAAAAAAAAAAAANAAAAAAANANSAAARANN oy

TR l'IT COMPANIES,

T

VULV
THE TRUST CO.OF AMERICA,

149 Broadway,

(NORTHWEST CORNER LIBERTY STREET)

$1,000,000.00
3,343,802.8 |

CAPITAL
SURPLUS & UNDIVIDED PROFITS .

Allows Interest on Daily Balances subject to check and on
Certificates o! Deposit.

Executor, Guardian,
Registrar, Transfer and Fiscal Agent.

OFFICERS:

WILTIAM H, LEUPP, President.
RAYMOND J. CHATRY, Secretary.
ALBERT L. BANISTER. Treasurer

Acts as Trustee, Receiver, Committee,
Administrator, Assignee,

2 22 2% 5% 2% 299 Y

DIRECTORS :

Raymond J. Chatry,
John R. Hegeman,
James M. Donald,

FEdward O, Schasfer

““W”“““"
Morton Trust Company

38 NASSAU STREET.
$2,000,000
$6,000,000

Assignee, Receiver,

Surplus and Undlwded Proﬁts

Acts as Trustee, Guardian, Exccumr. Administrator,

Registrar and Transfer Agent. Tnkcs charge of Real and Personal Properry

Deposits received subject to cheque, or on c:rum:lte. Interest allowed on dailv

Travellers' Letters of Credit issued. Porcngn L\xhangc

LEVI P. MDRI’ON,
THOMAS F. RYAN, Vice-President.
CHARLES H. ALLEN, Vice-President.
JAMES K. CORBIERE, Vice- Presndcnt

H. M. FRA.NCIS. Secretary.
CHARLES A, CONANT, Treasurer,
H B. BERRY, Trust Officer,

John Jaeah Astar, Winthrop Rutharlyrd,

mrmm A. MeCurdy.

George Foater Peabody
Joseph Larocque,

Fl d y
PXF('UTI\'P COMMTITTI®

JACOR H. SCHIFF,
(."!l‘:!’lti-’.’}’)l PEABODY. )

LINCOLN TRUST COMPANY

Madison Square, New York

Offers Arms, corporations and Indisidoals every facllity of a mod.
well=-equipped Banking and

Allows Interest on Dally Halances,

JANUARY 1, 1905
Capital and Surplus
Undivided Profits

$1,000,000.00

13,150,280.00

ROBERT C. LEWIS, Treasurer
FREDERICK PHILLIPS, Secretary

JOSEPH 7. BRAY,

EXECUTIVE COMM"’I’EE

B. AYMAR SANDS
J. HARSEN RHOADES

. WILSON, President

*ORD, Vico-President

2d Vice-President
tROW, Jr., 3d Vice-Pres.

FRANK TILFORD
CLARENCE H, KELSEY
WILLIAM BALOMON

Guaranty Trust Company

OF NEW YORK
MUTUAL LIFE BUILDING
Surplus, $5,000,000

ACCOUNTS AND ON CERTIFICATES OF DEPOSIT

Capital, $2,000,000
INTEREST PAID ON CHECK

JAMES SPEYER
ADRIAN ISELIN, Jr.

JONIN W. CASTLES,
Chairman of the Hoard

lssues Travelers' Letters of Credit and Foreign Drafts

COLONIAL TRUST COMPANY

colicits the accounts of corporations, firms and individuals, and invites
or personal interviews.

Interest allowed on daily balances which are subject to check at sight.
Certificates of Deposit (time and demand) issued.

St. Paul Building, 222 Broadway, New York.
Surplus & Undivided Profits, $2,500,.000

Horue, President,
itichurd Delafeld

correspondence

Vico-Presidents.

———
R A

>

_—

FIDELITY TRUST COMPANY

NEWARK. N. J
Capital, Surplus and Undivided Prolits

ManhattanTrustCo.

- GOr, NASSAU, !
Surplus anl Undivided Prolits,
$3,000,000

ta A general banking business
“'A TI:RBL'R)'
stocks and bonds

Guarantees titles to real estate through

: 70(,1\ FRENCH, fl’rrs/daf'.t
W. N. Duane, 3d Vico-Pres. and Treas

equipped in the State Absolutely fire and

Manoafactarers,

Fstates and Individuals so- bearing !nterest and &

(through the New lnrh (lonun; House
INTEREST ATIOWED ON DEPOSITS,

Francis R. Appleton John Kean

Robert Bacon
FHIDERICKR W

\II\(l\II IH\
r "vun!‘l"rﬂ rer

Clarence H, Mackay
August Beimont
H. W. Cannon E. D. Randolph
Grant B. Schley
Rudulph Ellls James O, Sheldon

Amos T. French

T0 HOI ID:'I'(‘ OF FIRST MORTCAGH

The “echanical Rubber anpnm

£ EQUITABLE
TRUST COMPANY

OF NEW YORK

l S, I..()OO‘OOO




